10S	FEDERAL  POLITY
In ancient days the members of the Achaean League
and the Amphictyonic League had kept closer together for,
among other reasons, defending themselves against the
attacks of their adversaries. The Confederacy of the
Netherlands was formed with the primary object of opposing
the attack of the Spanish King on their liberties.* We
thus find that the presence of common danger by showing
the need for common defensive measure has effectively
influenced the moulding of the character of political societies
and directly helped the cause of federalism.
(c) Economic  Factors.
If neighbourhood and defence have effected union
between different political groups the temptation of material
gains has, in no less degree, kept them closer together.
The member-towns of the Hanseatic League formed
themselves into a union for commercial purposes, to
monopolise the trade of the North Sea and the Baltic Sea.
In this case commercial gain was the chief unifying factor.
And so upon the formation of the East India Company and
the spread of Protestantism, which reduced the demand for
dry herring, their trade suffered and this contributed to
the breaking up of the League. The advantages of a com-
mon tariff, internal trade, fisheries and foreign trade went a
great way in federating the States of America in 1787,f
Hamilton, discussing the commercial advantages of union
wrote: " There are rights of great moment to the trade of
America which are rights of the Union—I allude to the
fisheries, to the navigation of the Western lakes, and to
that o£ the Mississippi. The dissolution of the Confederacy
would give room for delicate questions concerning the future
existence of these rights; which the interest of more powerful
partners would hardly fail to solve to our disadvantage," f
* The first three Articles of the Act of Union of the United Provinces
of the Netherlands, dated January 23rd, 1579t
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